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INDEPENDENT AUDITORS REPORT

TO THE OFFICERS AND DMRECTORS
NORTHEAST SUSTAINABLE ENERGY ASSOCIATION, INC.
GREENFIELD, MASSACHUSETTS

[ have audited the accompanying financial statements of Northeast Sustainable Energy Association, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2020, and the related statements of activiries,
functional expenses and cash flows for the year then ended, and the related notes 1o the financial statements.

Management's Responsibility for the Financial Statements

Management = responsible for the preparation and fair presenration of these financial starements in accordance with accounting
principles generally accepted in the United States of America: this includes the design, implementation, and maintenance of
internal control relevant to the preparation and it presentation of financial satements that are free from material
misstatement, whether due to fraud or emor.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducved my audit in accondance
with auditing standards generally accepted in the United States of America. Those standards require that 1 plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstarement.
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financial statements, whether due o frand or ermor, Inmklngthmmhmmu.dm-ﬂmmﬂdmhumdmm
nl:ﬂutn:hzmm;f:pﬂ_pan:inumdhirmmuflhﬁm@mumm:umummm
n;quup‘imtnlhed:cunmu.hun-:l-:fwlhmdmgmuﬁnmnmthﬂuﬂmﬂrhe:nHﬁﬂMI
control. Accordingly, | express no such opinion. And audit also includes evaluating the appropriateness of accounting policies
udmdmemﬂﬂmﬂnmmnﬁummmwmmm.auﬂlumhnﬂnﬂﬁwuﬂl
presentation of the financial statements.

I believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a hasis for my audit opinion.

Opinion

l::.myqpi:ﬁnn.rheﬁmlmemmhmltammuw,mdlmnmﬂmmmlmd
mwewmlmun{mmm.mmmﬁmmm gssets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.
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Northeast Sustainable Energy Association,
Statement of Financial Position
As of June 30, 2020
With Summary Totals for 2019

Inc.

MMt Mgy
Withont Donor
Restricuions
ASSETS
Current Assets
Cash 8 3731478
Accounts Receivable #0359
Short Term Investments 5758
Prepaid Expenses _ B4BI9
Toaal Current Assets __n04. 374
Property and Equipment
Building
Furnitune amnd Fiowres 15,933
Equipment 61,486
Wehsite 17507
249,926

Less- Accumulated Depreciation _ 249505
Total Property and Equipment 1]

Total Assets 5 304,374
LIABILITIES AND MET ASSETS
Current Liabilities
Accounts Payable 5 62751
Credit Cards Payable 51,300
Payroll Related Liabilities 31,563
Deferred Revenue 448,455
Lines of Credit
Payrall Protection Loan 109,000
Total Current Lisbilities 703,080
et Assets

MNet Assrts Without Donor Rescricrions (198,76
Net Asets With Donor Restrictions

Total Net Assets _{198,706)
Total Liabiliries and
Net Assots & 504374

et Asseis
With Donor
Bestrictions

5 7.610

S— ) N}

5 7Ll

$ 7LIZ

— TLIZ

§..7111

Jume 30, June 3,
2020 Togal 2012 Todal

5 381008 5122504

40,359 111,819
69,260 69,028

__S75486  _HLI00

A
15,933 15933
61.486 614856

249,926 ST2.349
__ 249906 38987

§ 6275 5 43

51,300 33,378
31,563 42728
S48, 465 107,937
128,926

— 109,000

703,080 477,365

(198,706) (9,405)
Bt ) T | 7 S~ L1
_ (375840 5409
§ 575486 § 33L461

The accompanying notes are an integral part of these financial ssatements,



MNortheast Sustainable Energy Association, Inc.
Statement of Activities
For the Year Ended June 30, 2020
With Summary Totals for 2019

Bet Assels it Assers
Without Donor With Donor Juame 3,
SUPPORT AND REVEMLIE

Contribaitions £ 91,198 £ 74510 % SRR
Program Fees 144.740 144,740
Member Dues 285,176 285,176
Sponsorships 147,405 147.405
Grants
Rental [ncome 4,000 4,000
Invesiment Income 1,704 1704
Other Revenue f, 802 6,802
Gain on Sale of Building 43 576 42576
Unrealized Gains on [nvestments 2959 2,969

Mot Assers Released from Restrictions =

Total Support and Revenue __TIBS5T0 __ 7610 _ T, 180
EXPENSES
Program Services
Conferences and Toufs 425,736 475,736
Member Services 99579 o9 579
Support Services
Administration 354,607 A54.607
Fundraising 35549 e, 35549
Total Expense 915871 e —— 915871
Change in Net Assers {189.301) 7.610 {181,691)
Mot Assets at Beginning of Yeas __ (9.805) _ 63502 34097
Met Assets at End of Year §{198,706] £.7L112 8. (127.594)

The accompanying notes are an integral part of these financial statements.

Jume 30,

£ HW.1l6
652,625
295 407
184,621
3354
23,225
1.872
11.174

595,885
120,192

489,053

6,289

§.__34097



MNortheast Sustainable Energy Association, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2020
With Summary Totals for 2019

Salaries and Wages
Payroll Taxes
Employes Benefits

Total Compensation Related

Adwvertising
Bank and Credit Card Foes

Closing Costs

[Cnaes and Fees
Equipment Expense
Food and Beverages

Imterest Expense
CHfice Expense

Professional Fees
Program Supplics
Schotarships and Awards
Staff Training

Travel

Total Expenses

The accompanying notes are an integral part of these financial satements,

Prngﬂm Services

Conferences Member
and Tours SECVICES
£ 23450 5 54500
21,242 4571
20574 — 409
276,788 64,780
45 95
14,002 3.8
7732 1.B14
2474 579
31.488 7.370
G447 1.509
2040 7
45732 11,639
2,786 6532
15,784 A.6%4
1,466 343
483 113
Z.148 5%
3,103 T26

nBr
s 71
- S
435,736 £ 99579

Total Program

§ 9472
26,213

341,568

17,390
0566

7.956
2517
61,37

19,478
1,609
2,651

3519



Northeast Sustainable Energy Association, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2020
With Summary Totals for 2019
Total Jume 31, Jumne 3,
Support 2020 Total 2019 Total
Salaries & Wages 5 1E9455 5 1994 3 N961% 5§ 499071 % SF0EH
Payroll Taxes 17,174 1,808 18,982 45,195 54.607
Employee Benefits — 16558 L85 _IE743 44606 _43.062
Total Compensation Related .yer 3557 247 344 SER.912 667 947
Advertising 38 34 S61 842 240
Bank and Credit Card Fees 11,354 1199 12,553 29943 24,453
Closing Costs 6,268 (=21 6,928 16,494
Communications 2.000 211 2211 5.264 7335
Consultants 15459 2,680 28,139 66,997 119,739
Depreciation 12,576
Dnses and Fees 5211 549 5.761 13717 14,00
Equipment Expense 1,650 174 1,824 4,341 4,455
Food and Beverages 40,209 4,233 44,442 105,813 214,048
Insurance 152 37 2489 5,527 10,157
Interest Expense 4,575 4,575 4,575 11,944
Oocupancy 12,762 1343 14,105 33,5603 83,731
CHffice Expense L& | ] 1310 3119 7183
Pestage 0 41 431 1.0%7 1.984
Printing 1.737 163 1,920 4,571 9,820
Professional Fees B.SES 8,533 B.533 8710
Program Supplies 3829 5544
Scholarships and Awards 257 9,060
Suaff Training 247 26 273 549 w9
Travel — ) L) &7 7,316 17418 37,749
Total Expenses § 334,607 £.594 390556 § 915871 5126138
The accompanying notes are an integral part of these financial statements. 5
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Statement of Cash Flows
For the Year Ended June 30, 2020

With Summary Totals for 2019
hane 30, 2020 lune 30, 2019
Cash Flows from Operating Activities
Changes in net assets §  (181,651) 5 G, 289
Adjustments to reconcile change
in net assets 1o net cash from operating activities
Depreciation {2,965 12,376
Unrealized (gains) losses
{Increase) decrease in operating asscts
Receivables 71,460 {(39.981)
Prepaid Expenses (45.970) (23581}
Increase {decrease) in operating liabilities
Accounts Payable (1,644) 21,152
Payroll Liabilities (10,865) (14,908}
Credit Cards Payable 17922 11857
Deferred Revenue 340,528 55,371
Line of Credit (228.926) 20567
Net Cash Provided (Used) by Operating Activities (42,155) 49,182
Cash Flows from Investing Activities
Property and equipment additions/retirements 189,363
Short term investments
Investment income reinvested, net 2436 {13.743)
Met Cash Provided (Used) by Investing Activities e {13439
Cash Flows from Financing Activities
MNet cash provided/(used) by
Financing activities 109,000 R !
Payroll Protection Loan Proceeds
Net Increase (Decrease) in Cash 258 644 35,439
Cash at Beginning of the Year 123394 B&.955
Cash at End of the Year § 381038 § 122394
Supplemental Data
Interest paid -
2020 2019
$4575 S1L244

The accompanying notes are an integral pant of these financial statements.



Northeast Sustainable Energy Association, Inc.
MNotes to Financial Statements
June 30, 2020

1. Summary of Significant Accounting Palicies

A. Basis of Presentation:
The financial statements of the Organization have been prepared on the accrual basis of accounting.  The
Organization reports informarion regarding its financial position and activities according to two classes of
net assets: net assets without donor restriction and net assets with donor restriction.
Met Assets Without Donor Restriction — Net assets that are not subject 1o or are no longer subject to
donor-impesed stipulations,

Met Assets With Donor Restriction — Net assets whose use is limited by donor-imposed time and/or
purpose restrictions.

Revenues are reported as increases in net assets without donor restriction unless use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit donor stipulation
or by law. Expirations of donor restrictions on the net assets {i.e.. the donor-stipulated purpose has been
Fulfilled and/or the stipulated rime period has elapsed) are reported as reclassifications between the
applicable classes of net assets. The Organization has adopted a policy to classify donor restricted
contributions as without donor restrictions to the extent that donor restrictions were met in the year the
contribution was received.

B. Propeny and Equipment:
Property and equipment are recorded at cost. The cost of maintenance and repairs is charged to income as
incurred. Major improvements are capitalized. Depreciation is computed using the straight-line method
over the estimated life of the asset. Property and equipment purchased with a cost of $750 or more is

capitalized.
C. Cash and Cash Equivalents:

For the purpose of the statement of cash flows, the organization considers all cash and other highly
liquid investments with initial marurities of three months or less to be cash equivalents.

D. Contributions:
Contributions received are recorded as increases in net assets without donor restrictions or net asset with
donor restrictions depending on the existence and/or nature of any donor restrictions.  'When restrictions
expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions.



Momheast Sustainable Energy Association, Inc.
Notes to Financial Statements
June 30, 2020

E. Advemising Costs:
The organization expenses the cost of advertising as incurred. Advertising costs of $862 were expensed in
the current year,

F. Income Tax Status:
The organization qualifies as a tax-exempt organization under Section 501{c)(3) of the Internal Revenue
Code and, therefore, has no provision for federal income taxes. However, income from certain activities
not directly related to the organization's tax-exempt purpose is subject to taxation as unrelated business
income. In addition, the organization qualifies for the charitable contribution deduction under Section
170(b){ 1 {A) and has been classified as an organization that is not a private foundation under Section
S0%a)2). The organization did not engage in any unrelated business activities during the fiscal year.
Mansgement believes more likely than not, that its tax-exempt status position will be sustained if examined
by Authorities.

Narure of Activities and Organization

Northeast Sustainable Energy Association, Inc. (NESEA) is a Vermont non-profit corporation incorporated on
March 27, 1975. The purpose of the organization is 1o promote alternative sources of energy and energy
conservation through publications, demonstrations, conferences, and seminars. The organization is exempt
from federal income tax under section 501(ci3) of the Internal Revenue Code and has been determined to
not be a private foundation by the Internal Revenue Service. The corporation is also exempt from Vermont
income tax.

MNet Assets with Donor Restrictions

Met assets With Donor Restrictions consisted of the following:

Kate Goldstein Fund §51.112
Endowment Fund 20,000
370112

Lise of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabitities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.



Northeast Sustainable Energy Association, Inc.
Notes to Financial Statements
June 30, 2020

Fair Value of Financial Instruments

The organization’s financial instruments include cash and cash equivalents and grant receivable. The
organization estimates that the fair value of these financial instruments at year end does not differ
materially from the aggregate carrying values of its financial instruments recarded in the accompanying
starement of financial position.

The estimated fair value has been determined using available market information and appropriate
valuation methods. The carrying amounts of cash and cash equivalents and grant receivable reported  in
the statement of financial position approximate fair value because of the short maturities of those
instruments, except as otherwise noted in footnote 10,

Fair Value af Assets and Liabilities

FASE ASC No. B20, Farr Value Measurement, establishes a fair value hierarchy thar prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy consists of three broad levels: Level 1
inputs consist of unadjusted quoted prices in active markers for identical assers, which have the highest
priority. Level 2 inputs consist of observable inputs other than quoted prices for identical assets. Level 3
inputs, which have the lowest priority. use primarily unobservable inputs. The organization uses
appropriate valuarion techniques based on the available inputs to measure the fair value of its investments.
When available, the organization measures fair value using Level 1 inputs because they generally provide the
most reliable evidence of fair value.

Fair values of assets measured on a recurring basis at June 30, 2020 are as follows:

Cupoded Prices Significant
In Active Crher Significant
Markeds for O'bservable Unobservahble
Identical Assets Inputs Inputs
Fair Value (Level 1) {Lovel 2} (Level 3)
Cash Equivalents £ 3R).0GHE £ 3H1.0G8 5 0 £ a
Shom Term Invesimenis B _ aeen 1] 0
Tonal §_450.298 §_450.798 - S -

Subsequent Events
Management performed an evaluation of subsequent events through May 4. 2021 the date these financial

statements were issued.



MNortheast Sustainable Energy Association, Inc.
Notes to Financial Statements
June 30, 2020

Lines of Credit

Northeast Sustainable Energy Association, Inc. has two lines of credit at Greenfield Savings Bank.

The lines of credit are for amounts up 1o $250,000 and are secured by all of the assets of the organization.
As of June 30, 2020, there was no balance on these lines of credit. The lines of credit are due on demand
and the interest on any outstanding balance is charged at the bank's base rate, which is currently 5.00%.

Short Term Investments

Investments consist of money market investments and common stock. They are stated at their fair marker
which, as of June 30, 2020, was $69.260. Earnings for the period amounted to $1.704. Investment

10.

expenses totaled $633 for the year.

Properry and Equipment
Balamce
Beginning Additions Balance End
Description of Period at Cost Retirements of Period
Building § 322423 $(322.423)
Computer Equipment 6] 486 % 61486
Furnimure and Fistures 15533 15533
Website 17507 — —— 17507
Tiontal i_2TL349 - — §(R24Z8 & 249926
Accumulated Depreciation
Balance
Beginning Expenss Other Balance End
Descriprion of Perind This Year Changes of Period
Building 5 133,080 5 (133.060)
Crsmputer Equipment 61,485 61 486
Furailtiche afid Fratuires 15933 15,933
Wiehsite __ 172507 172507
Total §_382.586 § 0 § (133.060) §_249.926

10



Northeast Sustainable Energy Association, Inc,
MNotes to Financial Statements
June 30, 2020

11. Payroll Protection Loan

Organization received $105,000 loan due to Covid 19 pandemic which management believes will be

fnrg_i\'tn in the near futore,

11



