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INDEPENDENT AUDITOR'S REPORT

TOTHE OFFICERS AND DIRECTORS
NORTHEAST SUSTAINABLE ENERGY ASSOCIATION, INC.
GREENFIELD, MASSACHUSETTS

[ have audited the accompanying financial statements of Northeast Sustainable Energy Association, Inc. {a nonprofit
organization], which comprise the ssavement of financial position as of June 30, 2022 and June 30, 2021, and the related
statements of activities, functional expenses and cash fiows for the yvear then ended, and the related notes 1o the Anancial
SIELEMEnI.

Managemnent's Responsibility for the Financial Statements

Management i responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design. implementation, and maintenance af
internal conirol relevant fo the preparation and fair presentation of financial statements that are [ree from material
misstatement, whether due 1o fraud or error.

Auditor's Responaibilicy

My responsibility is to express an opinion on these financial statements based on my audit. 1 conducted my audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that [ plan and perform the
suddin 1o obtain ressonable ssurance about whether the financial statements are free from material misstatement.

An audiz invalves performing procedures to obtain audit evidence about the amounts and dischosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the asessment of the risks of material misssatomeont of the
financial staremenis, whether due o fraud or error.  In making those risk assessments, the auditor considers internal control
rebivant 1o the entity’s preparation and fair presentation of the financial statements in onder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. - Accordingly, | express no such opinion,  And audit also inchsdes evaluating the appropristeness of accounting policies
used and the reasonableness of significant accounting estimares made by management, as well as evaluating the overall
preseniation of the fnanclal statemems.

1 believe that the audit evidence | have obained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financtal position of
Rortheast Sustainable Energy Association, Inc. as of Jume 30, 2022, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally acoepted in the United States of America,
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Northeast Sustainable Energy Association. Inc.
Statement of Financial Position
As of June 30, 2022
With Summary Totals for 2021

Met Assets Met Assets
Without Donor With Donor Jlane 30, Jumee 30,
Restrictions Bestrictions 2023 Total 2021 Total
ASSETS
Current Assets
Cash 5350842 % 23,018 § 383860 S 422,473
Accounts Receivable 156,209 156,209 63,587
Short Term [avestments 20,000 71.831 91,831 109,103
Prepaid Expenses I 43386 1215
Total Current Assets Sl 9488 674,188 _I507 588
Property and Equipment
Furniture and Fixure 20358 20,364 19.289
Equipment &4.696 64,696 B3.645
Websie 180508 180508 17508
265,573 265,573 255,442
Less-Accumulated Depreciation 251594 252594 250478
Toal Property and Equipment 12979 12999 4964
Total Asscts §3592,316 i__34.849 5 _GET.I63 5 612352
LIABILITIES AND NET ASSETS
Current Liabilitles
Acoounts Payable £ 47194 5 4701w 0§ 41,213
Credit Cands Payable 25,674 254674 15536
Payroll Related Liabikities 36,351 36351 26,344
Deforred Revense 156,168 156,168 63,724
Payroll Progection Loan _119.572
Total Current Linbilinies 265,387 265387 266,841
Met Assels
Met Ascets Withoat Donar Restrictions 326,929 A26.979 300,651
et Assen With Donor Resteictions £  Q4p40 _ BdE4e 44840
Total Net Asseis 32659 94849 421778 __M5710
Total Liabilities and
Net Assets §._5R36 5. 594849 S.GTI6S 5612552

The accompanying notes are an integral part of these financial statements.



MNortheast Sustainable Energy Association, Inc.

Statement of Activities
For the Year Ended June 30, 2022

With Summary Totals for 2021
Mer Assprs et Assers
Without Donor With Domar June 30, Juna 30,
SUPPORT AND REVENLUE
Contributions 8 43737 £ 500000 5 937FW 5 10940
Program Foes 240,979 240,973 493,511
Member Dues 311.780 311,780 285,478
Sponsarships 345 855 345,R55 273948
Grants X572 326,573 224,000
Hental Income 2020 2,020
investment Income 2499 4499 4004
Other Revenue 21886 21,585 17,595
Unrealized Gain (Loss) on Investments (20,747 [H0.747) 36,909
Met Asseis Released from Resrictions
Total Support and Revenue 1274532 50,000 R4S 1 AAL064
EXPENSES
Program Services
Conferences and Tours i, 102 602, 102 456,119
Member Services M1 138.341 104,502
Support Services
Administration &1 485 460,485 370,160
Fundraising 47536 Lav, S I, 1 .- S ¥ P T
Total Expense L4804 = LAAEA6 __96ET60
Change in Mot Assets 26,068 50,000 T 68 473,304
Net Assets at Beginning of Year 0861 _H.B4E —HATID (3554
Net Assers a1 End of Year 5386929 4849 L 2LTE & 345710

The accompanying notes ane an integral part of these financial statements.



MNortheast Sustainable Energy Association, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2022

With Summary Totals for 2021
Program Services
Conferences Member Toul Program
and Tours Services Expenses
Salaries and Wages § 243484 § 56,985 § 300469
Payroll Tasoes 25924 6,067 3=
Employee Benefits 26,691 —G6.247 — N3
Total Compensation Relsted 296,099 69,159 365,398
Advertising 1,915 448 2,363
Hank and Credit Card Foes 12,309 2,881 15,190
Communications 1.8 S08 1626
Consultants 130639 0575 161,214
Depreciation a5 233 1228
Duies and Fees 9,430 2307 11,637
Equipment Expense 2551 558 3,131
Food and Beverages 56,703 13271 69,974
[msurance 4,448 1.041 5,484
Owccupancy 27,044 6.329 33373
Office Expense 569 133 702
Postage 211 49 260
Printing 2554 508 3,152
Professional Fees
Program Supplies 32537 7,615 40,152
Scholarships and Awards 11,003 11,003
Staff Training 487 14 801
Travel 11288 — 2643 — 13930
Total Expenses §. 602,102 $138341 §_ 740,443

The accompanying notes are an integral part of these financial statements.



Mortheast Sustainable Energy Association, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2022

With Summary Togals for 2021
Total Jume 30, Juse 30,
Support 2022 Total 2021 Total
ittt Fundraiti Servi E E

Salaries & Wages $ 196859 0,722 5 217581 £ S1B050 5 541,066
Payroll Taxes 20,560 2.07 I3167 55,158 41,295
Emploves Benefits —— 21380 227 3851 5678 _ 52084
Total Compensation Related 239390 25,200 i e 629,997 634,646
Advertising L5438 183 .71 4074 4,120
Bank and Credit Card Fees 052 1.047 10.5999 26,189 213
Communications 14066 112 1.178 2,804 2,540
Consaltanis 105,623 i.119 116742 277 956 204,548
Despreciation B a4 HEE 2,116 552
Dhees and Fees T4 02 426 20,063 A%.B02
Equipment Expense 2064 217 2.381 5,433 3,581
Food and Beverages 45,845 4826 0,671 120,645 1,803
Insurance 3,596 e 3575 B4 7405
Diccupancy 21,855 2.3 24,167 57540 26,471
Office Expense 460 49 509 1.211 3061
Postage 170 18 188 448 1,552
Printing 1065 214 2,381 5433 2,534
Professional Fees BER3 B.H83 B.E83 9,385
Program Supplies 40,152 351
Schalarships and Awards 11003 507
Seaff Training 394 4l 435 1,006 1.071
Travel 2137 _ 961 0088 24018 7
Total Expenses 5460485 4T3 S08.021 SL248464 5 S6B.760

The accompanying notes are an integral pan of these financial statements,



MNortheast Sustainable Energy Association, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2022
With Summary Totals for 2021

ame

June 30, 2073 June 30, 2021
Cash Flows from Operating Activities

Changes in net assers i 76068 1 473,304
Adjustments to reconcile change
in net assets to net cash from operating activities
Depreciation 2,116 552
Realized (gains) losses 20,747 (36,909)
(Increase) decrease in operating assets
Receivables (52,322) {23,528)
Prepaid Expenses (30,161 72,581}
Increase (decrease) in operating liabiliries
Accounts Payable 5,971 21,529
Payroll Liabilities 9.965 {5,177
Credit Cards Payahle 9,738 (35364}
Deferred Revenue 97 444 (384.741)
Ner Cash Provided (Lised) by Operating Activities 94,566 39,312
Property and equipment additions/retirements (10,131) i(5,516)
[nvestment income reinvested, net {3478} (2934}
Met Cash Provided (Used) by Investing Acrivities {13.607) (8.450)
Payroll Protection Loan Proceeds 119573
Payroll Protection Loan Forgiven (119.572) (1090001
Met Cash Provided by Financing Activities 10573
Net Increase (Decrease) in Cash (38.613) 41.435
Cash at Beginning of the Year 422,473 ___3R1.038
Cash at End of the Year & 3R3.860 § 422473

The accompanying notes are an integral part of these fnancial statements.



Mortheast Sustainable Energy Association, Inc.
Notes to Financial Statements
June 30, 2022

1. Summary of Significant Accounting Policies

A. Basis of Presentation:
The financial statements of the organization have been prepared on the accrual basis of accounting.  The
organization reports information regarding its financial position and activities according to two classes of
net assets: net assets without donor restriction and net assets with donor restriction.
Mot Assets Without Donor Bestriction — Met assets that are not subject to or are no longer subject to
donor-imposed stipulations,

Net Assers With Donor Restriction ~ Net assets whose use is limited by donor-imposed rime and/or

purpsse restrictions.

Revenues are reported as increases in net assets without donor restriction unless use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets withour donor
restrictions.  Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit donor stipulation
or by law. Expirations of denor restrictions on the net assets (i.e., the donor-stipulated purpose has been
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications berween the
applicable classes of net assets.  The organization has adopted a policy to classify donor restricted
contributions as without donor restrictions to the extent that donor restrictions were met in the year the
contribution was received.

B. Propeny and Equipment:
Property and equipment are recorded at cost. The cost of maintenance and repairs is charged to income as
incurred. Major improvements are capitalized. Depreciation is compured using the straight-line method
over the estimated life of the asset. Property and equipment purchased with a cost of §750 or more is
capitalized.

C. Cash and Cash Equivalents:
For the purpose of the statement of cash flows, the organization considers all cash and other highly
liguid investments with initial maturities of three months or less to be cash equivalents.

0. Contributions:
Contributions received are recorded as increases in net assets without donor restrictions or net assets with
donor restrictions depending on the existence and/or nature of any donor restrictions. When restrictions
expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without doner restrictions and reported in the
statement of activities as net assets released from restrictions.



Mortheast Sustainable Energy Association, Ine.
Notes to Financial Statements

June 30, 2022

E. Advertising Costs:
The organization expenses the cost of advertising as incurred.  Advertising costs of §4,074 were expensed
in the current year,

F. Income Tax Status:
The organization qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue
Code and, therefore, has no provision for federal income taxes. However, income from certain activities
not directly relaved to the organization’s tax-exempt purpose is subject to taxation as unrelated business
income. In addition, the organization gualifies for the charitable contribution deduction under Saction
170(b} 1 HA) and has been classified as an organization that is not a private foundation under Section
50%a}2). The organization did not engage in any unrelated business activities during the fiscal year,
Management believes more likely than not, that its tax-exempt status position will be sustained if examined
by Authorities.

MNature of Activities and Organization

Northeast Sustainable Energy Association, Inc. (NESEA) is a non-profit corporation incorporated on March
27, 1975, The purpose of the organization is to promote alternative sources of energy and energy
conservation through publications, demonstrations, conferences, and seminars. The organization is exempt
from federal income tax under section 501(c)(3) of the Internal Revenue Code and has been determined to
not be a private foundation by the Internal Revenue Service. The corporation is also exempt from Vermont
INCOme tax,

Met Assets with Donor Restrictions

Net Assets With Donor Restrictions consisted of the following:

Kate Goldstein Fund §44 849
Payroll Loan Fund _30.000
394,849

Llse of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
Tequires management to make estimates and assumptions thar affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period.

Actual results could differ from those estimares.



Northeast Sustainable Energy Association, Inc.
Notes to Financial Statements

June 30, 2022

Fair Value of Financial Instruments

The organization’s financial instruments include cash and cash equivalents and grant receivable. The
organization estimares that the fair value of these financial instruments at year end does not differ
materially from the aggregate carrying values of its financial instruments recorded in the accompanying
statement of financial position.

The estimated fair value has been determined using available market information and appropriate

valuation methods. The carrying amounts of cash and cash equivalents and grant receivable reported in the
statement of financial position approximate fair value because of the shart marurities of those instruments,
except as otherwise noted in footnote &,

Fair Value of Asséts and Liabilities

FASB ASC No. B20, Farr Vilue Messurement, establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used 1o measure fair value. The hierarchy consists of three broad levels: Level 1
inputs consist of unadjusted quoted prices in active markets for identical assers, which have the highest
priority. Level 2 inputs consist of observable inputs other than quoted prices for identical assets. Level 3
inputs, which have the lowest priority, use primarily unobservable inputs. The organization uses
appropriate valuation rechniques based on the available inputs to measure the fair value of its investmenes.
When available, the organization measures fair value using Level 1 inputs because they generally provide the
most reliable evidence of fair value.

Fair values of assets measured on a recurring basis ar June 30, 2022 are as follows:

Chaoted Prices Sigaifican
In Active Othisr Significant
Markets for Oibservable Linobservable
[dentical Asaees Inputs Inputs
Eair Valug (Level 1) {Level ) (Lexel 33
Cash Equivalents 5 383860 5 383860 5 0 5 o
Short Term nvetments 1B 13 1] M
Total 473691 5475691 .0 i 0

Subsequent Events

Management performed an evaluation of subsequent events through May 30, 2023 the dote these financial
statements were lssued.



Mortheast Sustainable Energy Association, Inc.
Notes to Financial Statements
June 30, 2022

Lines of Credit

MNortheast Sustainable Energy Association, Inc. has two lines of credit at Greenfield Savings Bank.

The lines of credit are for amounts up to 250,000 and are secured by all of the assets of the organization.
As of june 30, 2022, there was no balance on these lines of credit.  The lines of credit are due on demand
and the interest on any outstanding balance is charged ot the bank's base rate, which is currently 5.00%.

Short Term Investments
Investments consist of money market investments and commaon stock. They are stated at their fair market

value which, as of June 30, 2022, was $91.831. Earnings for the period amounted to 52,020, Investment
expenses totaled $619 for the year.

Property and Equipment
Balance
Beginning Additions Balance End
Computer Eqisipsnent & BG4S g 1051 £ 6696
Furniture and Fustuzes 192689 1 080 20360
Webrite __17as08 ____BODD i E ol 180508
Tatal §_295.443 £ 10031 e | 8 265573
Accumulated Depreciation
Halance
Beginning Expense Other Balanee End
Computer Equipment £ &1, L 537 £ 6221
Furniture and Fixtures 16,268 TS 17047
Website 173,308 . BOO = 173308
Tonal 50478 - A - S 5252394

10
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13.

Mortheast Sustainable Energy Association, Ine.
Motes to Financial Statements
June 30, 2022

Payroll Protection Loan

Organization received loan due to Covid 19 pandemic which was forgiven in the current year.

Prior ¥ear Information

Prior year information presented in the statement of financial position and statement of activities s
inchuded to provide a basis of comparison with the prior year and present summarized totals only. The
prior year amounts are not intended 1o present a complete presentation in conformity with generally
accepted accounting principles

Asset Liquidity and Availability

As of June 30, 2022, the Organization has $§517.051 of financial assets available within one year of the
statement of financial pasition date 1o meet cash needs for general expenditure consisting of cash of
$360,842 and accounts receivable of $156209.  As part of the Organization's liquidity management, it has a
policy to structure its financial assets to be available as its general expenditures. liabilities, and other
obligations come due.



